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In a Sept. 25 speech before the UN General Assembly, Argentine Foreign Minister Dante Caputo
warned industrial nations that continued high debt burdens could endanger the viability of
democracy in Latin America. Caputo asserted that the region cannot continue subsidizing creditor
nations via capital exports. The minister told the Assembly his government firmly supports the
Central American peace plan signed Aug. 7. Next, regarding the conflict with Britain over the
Falkland (Malvinas) islands, Buenos Aires "deplores" the fact that London has refused to participate
in "unconditional" general negotiations. He also stated that Argentina supports Bolivia's "legitimate
and just" aspirations for a sea outlet. Recently, the foreign ministers of Chile and Bolivia met
in Montevideo, Uruguay, to resume discussions on the matter. The central theme, however, of
Caputo's address was the foreign debt: "The existing economic situation cannot be maintained
without producing grave social crises that would affect everything we have achieved...Latin America
must not continue as a net capital exprter to the creditor nations. Common sense dictates that
this situation must end...Under existing international conditions, derived from the debt and trade
restrictions, it will be very difficult to successfully achieve the strengthening of democracy and to
obtain an acceptable level of development." Conventional or traditional schemes to resolve the debt
crisis, he added, are unacceptable since the debt situation itself is not "conventional." According to
Caputo, the viability of democracy rests on the hopes and aspirations of Latin American citizens for
a better future. Continual economic crisis, he said, destroys hope in a better tomorrow. (Basic data
from AP, 09/25/87)
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